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5intarnal Ravenua Service Department of the Treasury
Director, Exumpt Organizations P.O. Box 2508 - EP/EQ

Cincinnati, OH 45201

‘bate: )| 26 2007

Employer Identification Number:

Person to Contact -I.D. Numbar
“ . Contact Telephone Numberes .

Phorne
FAX

’

Dear Sir or Madam: .

We have considered your apglication far recogniti

glic ‘e _3ral
income tax under the provisions of section 501 (c) ivenue
Code of 1986 and its applicable Income Tax Regula j

available information, we have determined that yC ‘he

reasons set forth on Enclosure I.

Consideraticn was given to whether You qualify for exemption undar other
subs¢ ~tions ~f section 501(c) of the Code. Howzver, we have concluded that
You 10 not qualify under ancther subsection.

As 'our organization has not established exemption from Federal income tax, i
wili be necessary for you to file an annual income tax return oa Form 1041 if
you .re a Trust, or Forr 1120 if You are a corporation or an unincorporated
assaciation. Contributions to you are not deductible under section 170 of the . <

t

Code.

If you are ir agyreement with our proposed denial, please sign and return one
copy cf the enclosed Form €J18, Consent to Proposed Adverse Action.

You have the right to protest this proposed determi* ‘rion if you believe =t is
incorrect. To protest, you should submit a writtr >eal giving the facts,
law and other information to Support your nositic explained in the
enclosed Publication 392, “Exempt Organizations ! -al Procedures for Unagreed
Issues.” The appeal must be submitted within 30 cays from the date of this
letter and must be signed by one of your principal officers. vou may request
a hearing with a member of the office of the Regional Director of Appeals when
you file your appeal. If a hearing is requested, you will be contacted to
arrange a date for it. The hearing may be held at the Regicnal Office or, if
You reguest, at any mutually convenient District Office. If you are to pe
represented by someone who is not one of your princinal officers, he or she
must file a proper power of attorney and otherwise qualify under our
Conference and Practice Requiremenis as set forth in Section 601.502 of the

PO DAR NS

Statement of Procedural Rules. See Treasury Department Circular No. 230.




in a Cimely maruer, it will

(2) of the Interna) Revenue

“he Claims Court, or

ganization involved has exhausted
the Internajl Revenuye

If we do not hear from YOUu within the time sper~ified, this will become our
final dete:mination. In that e€vent, appropriate State officials will be
notified of this action in dccordance with the Provisions of section 6104 (c)

of the Code.

Sincerely,
e 700y,

Di_.eztor, Exempt Organizations

Enclosures: 3




ENCLOSURE I

it
it

on of exemption

We have considered your application fo- recogniti
(6) of the Internal

from Federal income tax under section 501 (c)
Reveanue Code.

The association does nRot have an organizing document such as
Articles of Incorporation, Articles of Association, or a
Constitution. 7Tt also does not have bylaws.

burpose 1is to provide a forum to discuss issues
concerning QNP and their relationship to the

It meets raegularly and has one annual
onvention/meeting to r'eecquaint members and provide updated
informaticn from F2€rs, suppliers and vendors.

The organization is an association of 7 -

The associations rources of financial income include membership
dues, proceeds frecm the conference, and voluntary contributions.
Mewwell Lip 13 availabla tC any person or firm actively engaged in

the hand
G

The expenses include convention mailings and exneanses .,

four correspondence dated OO <o ot you feel the

association qualifies because no part of the ret €arnings inures
to the benefit of any individual and the organization is not

carried on for profit. The correspcndence alsc states the
following:

© Your goal includes keeping members abreast of legislative
changes, provide education, .ssist with problem solving, and
nProvide oroduct awarensess;

°  YOu do not have Articles of Association, a Constitution, or
other Crzating document, and would be willing to adopt if
necessary; '

©  You currently have @ members:

- the annual dues is S‘per location;

your convention/meetings are held once annually, snd the second

Oone was held in 2001;

- salt vendors,
) and suppliers set up at the
convention/meetings.




Section 501 (c) <cf the Ccde
from Federal income tax und
as follows:

ribes certain crganizations exempt
ection 501(a) and reads, in part,

"(6) Business leagues, chambers of commerce, real estate boards,
boards of trade, prcfessional football leagues {(whethar or not
administering a pension fund for football players), not nrganized
for profit and no part of the net earnings of which inures to the
benefit of any private shareholder or individual.

Section 1.501(c) (6)-1 of the regulations provides as follows:

"A business league is an association of persons having seme ~oreman
business interest, the purpose of which is to promote such common
interest and not to engage in regqular business of a kind
ordinarily carried on for profit. It is an crganization of the
same genaral class as a chamber of commerce or board of trade.

Thus, its activities should be directed to the improvement of

business conditions of one or more lines of business as
distinguished from the performance cf particular services for
individual persons. An organization whose purpose is to engage in
a regular business of a kind ordinarily carried on fcr profit,
even though the business is conducted on a cooperative basis or

produces only sufficient income to be self-sustaining, is not a
cusiness league." : -

Revenue Ruling 58-254, 1958-1 C.B. 244, CONC: sus an vlyalilecat Lol
formed to prumote the business interests of those involved in the
manufacture and sale of & particular patented product. Its
membership is limited tc those engaged in the manufacture and sale .
of the procuct, and it owns the controlling interest in the
corporation which holds the basic patents in the product. The
organization does not qualify for exemptinon as a business leagque
under Internal Revenue Code section 501 (c) (6). since it is engaged
in furthering the businzss interests of the dealers »~f a
particular product as distinguished from improving business
conditions generally. '

Revenue Ruling 67-77, 1967-1 C.B. 138, involves an organization
composed ot dealers i1n a certain make of automobile in a
desigrated area and which finances general advertising campaigns
tc promote, with funds contributed oy dealer members, the sale of
that make of automobile. Instead of engaging in activities for
the improvement of business cond ticns in the automotive industry
as a whole, the organization is erforming sevvices for its ' ,
members by advertising the m~ahe of automobile sold by its members.
Therefore the organizatiorn is not entitled to exemption from




'members‘
:501( )(GX

» 5%“916 computér'manufécﬁurer‘does
not quallfy‘fob.EXQmPtlon from_Fede'“ - :

gan;zatlons descrlbed in:-the

¥ e o s,

dhd 83-164 since you

’Accordlngly,ult is: helu that,youuare not: entltled>to exemptlon
from]Federal 1ncome tax under sectlon 501(c)(6) of the Code.:
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&23“5211%83) Cepartment of the Treasury - Internal Revenue Service

Consent to Proposed Adverse Action
(All references are to the Internal Revenue Code)

Case Number

Date of Latest Determination Letter

CmpiSycr Identification Number Date of Proposed Adverse Action Letter

e JUL 2 6 2001

TEE ey roee i -

Name and Address of Organization

"’

! consent to the proposed adverse action relative to the above organization as shown b low. |
understand that if Section 7428, Declaratory Judgements Relatln%to Status and Classincation of

Organizations under Section 501(c)(3), etc. applies, | have the right to protest tha proposed
adverse action.

NATURE OF ADVERSE ACTION

(2] Denial of exemption under section 501(c)(6).

[ ] Revocation of exemption, effective.

[} Moadification of exemption from section 501(c)( ) to section 501( ), effective

! Classification as a private foundation described in section 509(a), effective ****

Classification as an pi.vate operating foundation described in sections 509(a) and 4942(j)(3), effective for

¢ 1 Classification as an organization described in section 509(a)( ), effective

{ | Classification as an organization described in Section 170(b)(1)(A)( ). effective

If you agree to the adverse action shown above, please sign and return this consent. You should
keep a copy for your records.

If you sign this consent before you have exhausted your administrative appeal rights, you may

lose your rights to a declaratory judgement under section 7428,

(Signature instructions on Back)

Name of Organization:

o R T T ST e

Signature and Title Date

Signature and Title Date

Form 6018-C.G. (Rev. 8-83)




